
• Page 29: Stata practice 3.3. 3rd line in Stata Codes box 

gen dp = (pee − L.pee)/L.pce => gen dp = (pce − L.pce)/L.pce 

• page 59, equation (5.5). The last equation should be 

𝜅𝜅𝑖𝑖𝜋𝜋𝑖𝑖𝑖𝑖 → 𝜅𝜅𝑖𝑖𝜋𝜋𝑖𝑖 

• Page 101, equation (6.33). The first equation should be 

𝜇𝜇𝑦𝑦𝑖𝑖 = 𝜇𝜇𝑥𝑥𝑖𝑖𝛽𝛽 + 𝑣𝑣𝑖𝑖 → 𝜇𝜇𝑦𝑦𝑖𝑖 = 𝝁𝝁𝑥𝑥𝑖𝑖𝛽𝛽 + 𝑣𝑣𝑖𝑖 

• Page 121, after equation (7.16),  

where 𝜀𝜀𝑖𝑖𝑖𝑖 ∼ 𝑖𝑖𝑖𝑖𝑖𝑖(0,𝜎𝜎𝜀𝜀2) → 𝜖𝜖𝑖𝑖𝑖𝑖 ∼ 𝑖𝑖𝑖𝑖𝑖𝑖(0,𝜎𝜎𝜖𝜖2) 

 

 

 

 

 


